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Of all the papers, the force of that on inflation alone has been 
broken by later events. The decline of 20 per cent in our sterling 
rates, the bold emergence of a high premium on gold in England, 
and the further rise in prices after the armistice are all of a na- 
ture to suggest a reconsideration of the analysis given in the con- 
cluding paper. But Professor Foxwell himself tells us the ad- 
dress on inflation "was designedly prepared to start a discussion," 
and may have contained "undue emphasis or bias." He has fore- 
stalled criticism. 

Chester A. Phillips. 

Dartmouth College. 
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changes in the practical operation of banks : note issue, reserve 
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modifications and additions were necessary in subsequent chapters 
in order to effect adjustments required. C. A. P. 
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meet their demand liabilities in cash the government is urged to issue 
labor certificates in payment for work on public enterprises and in 
payment of pensions earned in peace. The author's extraordinary 
views rest mainly on a failure to comprehend the nature of bank 
deposits and their security, which, he holds — slighting the assets 
underlying the loans and discounts of banks — is merely debt (pp. 
66, 76, 86). Besides, there is no evidence that the author is cog- 
nizant of any relationship between the money supply and prices. 
The tone of the criticism of our financial system and the mechanical 
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relation to foreign trade. The author sees the value of a large ex- 
port trade to France in an important light and devotes a large part 
of the volume to advocating economy in consumption, more and more 
intense productive effort, and unflinching resort to whatever meas- 
ures — liberal tariffs among the Allies, efficient commercial repre- 
sentation, adequate merchant marine — will stimulate and foster the 
power of France to swell the stream of her commodities exported. 
Of all the ways and means that can contribute to the develop- 
ment of foreign trade none is, perhaps, more important or essential, 
according to the author, than credit. British and German facili- 
ties for financing foreign trade are contrasted with those of France, 
and numerous French plans for the extension of French credit 
facilities to foreign trade are laid bare, as a preliminary to the 
author's own recommendations, which, already bearing fruitful re- 
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suits, contemplate the establishment of numerous coordinate insti- 
tutions located at foreign trade points, united by a common policy 
and supported by the state, the Bank of France, and the great 
banks of France. 

The work is valuable as affording a clean-cut view of the foreign 
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the usual monetary meanings all sorts of flabby moralities and bom- 
bastic utterances. We want to get back not only to hard money 
but to hard thinking." The author himself sets an example of pre- 
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classes, might have been more fully and exactly pointed out — have 
suffered heavy reductions, others have gained unearned increments; 
and the inequities of the new distribution constitute the main cause 
of the prevailing unrest. 

The fourth and concluding chapter sets at rest the fallacy that 
an internal public debt imposes no real burden on the nation con- 
cerned, and points the way to a return to the gold standard. Let 
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revenue and expenditure ; raise the rate of discount ; place a rigid 
limitation at once on the currency notes, and gradually reduce their 
amount until the notes bear a reasonable ratio to the gold held as 
cover; cut off donations for doing nothing and shut down jobs in- 
vented for doing worse than nothing — these are the reforms recom- 
mended to deal with the situation. 
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The volume constitutes a sound sermon calling financial sinners 
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